
851 S.W. Sixth Avenue, Suite 1100                                           Steve Crow                                                                         503-222-5161 
Portland, Oregon 97204-1348                                             Executive Director                                                                   800-452-5161 
www.nwcouncil.org                                                                                                                                                      Fax: 503-820-2370 

Judi Danielson  
Chair 
Idaho 

Melinda S. Eden 
Vice-Chair 

Oregon 

Jim Kempton 
Idaho 

 
Frank L. Cassidy Jr. 

“Larry” 
Washington 

 
Tom Karier 
Washington 

 

 
 

 

Gene Derfler 
Oregon 

 
Ed Bartlett 
Montana 

 
John Hines 

Montana 

 
 

October 25, 2004 
 
 

MEMORANDUM 
 
TO:  Regional Coordination Group 
 
FROM: Council Staff 
 
SUBJECT: Report on developing a new long term Program funding agreement with the 

Bonneville Power Administration 
  

This agenda item is to present a status report on discussions to develop a long term funding 
agreement for Fish and Wildlife Program implementation for the coming Bonneville Power 
Administration rate case.  Bonneville will be reviewing its revenue requirements, including its 
fish and wildlife programs, in a regional process beginning in early 2005.  Bonneville, Council 
and regional tribal staff have been discussing appropriate funding assumptions as the basis for an 
agreement and also management provisions for a funding agreement. 
 

Bonneville’s next rate period begins in Fiscal Year 2007.  While the initial rate period may only 
be for two or three years, the staff funding discussions anticipate an agreement that may extend 
through 2010 or 2012.  Fish and Wildlife program implementation had a long-term agreement 
from 1996 to 2001, but Bonneville’s current rate period began without a renewal of that 
agreement.  Bonneville Administrator Steve Wright defined a funding agreement to average $139 
million in actual project spending on an expense basis and $36 million annually in capital project 
spending.   During this period, the accounting and financial management terms for the Program 
have been revised and the Council and Bonneville agreed to work towards specific management 
terms and funding levels for the next rate case. 
 
The work to date has been on two tracks; the first to develop funding assumptions and the second 

on management provisions.  The discussion of funding assumptions has attempted to incorporate 
priorities defined by subbasin plans for restoration, mitigation and enhancement of fish and 
wildlife populations affected by the Federal Columbia River Power System (FCRPS).  These 
assumptions take into account specific Endangered Species Act requirements, particularly the 
offsite mitigation requirements of the 2000 Biological Opinions for the power system, which have  
 
 
 



recently been proposed for revision in the Updated Proposed Action (UPA) in response to the 
remand of the Biological Opinions by federal district court.  The Council and Bonneville staff 
also recently circulated concept drafts for the management terms of an agreement.  These drafts 
are under review for further discussion.   
  


