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RTF Work Products Needed to FacilitateBonneville’s Conservation & Renewable Resources Discount


The Bonneville Power Administration (BPA) is responsible for developing a list of measures that will qualify for its conservation and renewables discount (C&RD) and the level of credit available for any given measure on the list. BPA is requesting that the Northwest Power Planning Council’s (Council) proposed Regional Technical Forum (RTF) Advisory Committee identify and recommend a list of qualifying measures and related information that BPA can consider for use in the C&RD program. With respect to the C&RD program, BPA views the work of the RTF to be advisory and technical in nature. BPA may approve or modify the list and establish the amount of discount available for each measure on the approved list through a separate process after the RTF submits the list of recommended measures to BPA. In another independent process, BPA will addresses the amount of credit available for the activities and costs associated with running the C&RD program (i.e., administrative, advertising, evaluation, R&D, etc.) that do not directly result in electricity savings or production. 

INFORMATION REQUESTED FROM THE RTF

1. The RTF should prepare a comprehensive list of recommended conservation and renewables RD&D measures by no later than September 1, 2000. In establishing the list, the RTF should include, but not be limited to, consideration of the following types of activities: 

· the full range of conservation measures and demand-side energy efficiency activities for which “deemed” savings can be determined; 

· appropriate program standards and guidelines; 

· renewable resource RD&D options; 

· quality control criteria for the direct application renewables and distributed resources, with consideration of criteria that have been developed by states and others; 

· efficiencies in utility transmission and distribution systems; 

· Federal and state-mandated public purpose utility activities and programs; 

· alternatives for contributing funds to energy efficiency and renewables-related organizations and activities (e.g., the Bonneville Environmental Foundation (BEF), the Northwest Energy Efficiency Alliance (NEEA), local low-income weatherization programs, etc.); 

· “reductions in electric power consumption as a result of increases in the efficiency of energy production…” (see Sec. 3.(3), 1980 Power Act); and 

· “Reductions” in electric power consumption as a result of increases in the efficiency of energy consumption (operational adjustments, maintenance procedure changes, behavioral modifications, training, etc.). 


2.
Protocols or methodologies for identifying the energy savings and value of conservation in unique facilities and situations (e.g., large commercial/industrial sites).

3.
A process for resolving differences between sponsors’ estimates of savings and the “deemed” amount for measures on the list.

4.
Measures on the RTF recommended conservation list should have three components: (a) the Definition of the Measure; (b) the Definition of the Electricity Savings; and (c) the Definition of the Value to the Region (from an electric system standpoint).

5.
The RTF should develop the C&RD conservation list in a very collaborative manner with ample opportunities for BPA’s customers and other interested parties to participate in the process.

6.
The RTF should establish a procedure and schedule for updating the C&RD list.

7.
The RTF should establish a procedure for tracking and reporting C&RD results per dollar allocation of spending, at a regional level. Information about the allocation of spending among conservation, renewables and low-income weatherization as outlined by the Comprehensive review in Table 1 of their Dec. 12, 1996 report should be included.


DEFINITION OF CONSERVATION MEASURES

1. For the list of “standard” qualifying measures, where possible, the RTF should include two or more different levels of quality assurance as part of the measure description. These quality assurance definitions should be based on existing information and historical experience. In addition, the RTF should define a protocol for customers who want to pursue measures where no quality assurance definition is provided. 

2. The RTF should define the “baseline” from which savings will be identified for measures or measure categories on the list. These baselines should reflect what is standard practice absent customer efforts. This should include protocols for establishing “baselines” for non-standard measures. Also, the RTF should identify parameters for when the “baseline” will change. 

3. Fuel switching and load building activities should not be included on the list of qualifying measures. 


DEFINITION OF CONSERVATION MEASURES

1. The value of the savings should reflect the higher confidence and precision resulting from the more defensible predictions of energy savings and the greater likelihood of effective installations corresponding to the level of quality assurance undertaken. Estimates of savings should take into consideration climatic information and should describe the seasonal and daily shape of the savings where appropriate. 

2. The RTF should look at modifications in the established baseline for measures on the list, especially if there are adjustments in relevant Federal standards or State energy codes. These changes should be reflected in the approved list of qualifying measures (measure by measure) on a real-time basis, rather than waiting for a wholesale update of the entire list. 


DEFINIATION OF CONSERVATION VALUES

1.
For determining the value of the measures on the list, the RTF should use the life of the measure.

2.
The shape of the savings (daily and seasonally) should be considered in order to value both capacity and energy, when it is reasonably feasible to do so.

3.
The RTF should advise BPA on which procedure they used for determining avoided costs to the system for establishing the savings value for measures on the list. 

4.
In determining value to the system, the RTF should take into consideration, where feasible, the relationship to load centers/distribution/transmission benefits, etc.

5.
Electricity savings and total energy savings, when appropriate, should be taken into consideration when establishing the value of measures on the list.


EVALUATION OF CONSERVATION

In support of BPA’s C&RD program, the RTF may be requested to perform a limited number of targeted evaluations. These evaluations would focus on those measures or programs for which there is little evaluation information and that are accounting for relatively large proportions of the available discount. The information developed through these evaluations would be used only to improve estimates of the achievable savings on a going forward basis. This information would not be used to highlight any individual utility’s performance or to retroactively reclaim any discount already earned.


RENEWABLES

With respect to renewables, the RTF should: 

1. Develop a list of pre-approved RD&D activities. 

2. Develop quality assurance criteria for direct application renewables and distributed resources that will be credited based on a “deemed” amount of output. (The RTF should consider applicable existing criteria when establishing criteria for direct application and distributed resources.) 

3. Develop evaluation criteria for RD&D proposals and play an ongoing role in determining whether or not a proposed activity is RD&D on a case-by-case basis. 

4. Develop criteria for determining what constitutes a “new” facility, as opposed to an expansion or addition. 

5. When requested by BPA, assist in evaluating proposals for which eligibility may beunclear. (For example, the RTF may be asked to help determine the eligibility of a facility that is located outside the region but also displaces regional resources.) 
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