I was asked to gather responses to the questions that we developed at our last Council meeting on the future of BPA’s role in the renewables area from the NW public power perspective.  Attached is the outcome of that after two conference calls.   Note that these comments do not have the official approval of any group.  See you tomorrow and remember to wear some green!
 
Geoff Carr
Northwest Requirements Utilities
Phone: (503) 233 5823
E Mail: ghcarr@pacifier.com
Public Power Customer Reponses to Issue List from 5 March Renewables Subgroup

(3/16/04 Draft)

 

 

1.      Should renewable resource goals and budgets be separate from conservation?

a.       BPA Transmission Business Line can support some renewable resource activities but may not be able to support conservation activities. So it may be advisable to segregate the two.

 

Customers should be able to choose whether to undertake either conservation or renewables since different customers have different goals and opportunities in their respective service territories.  For purposes of the C&RD these goals and budgets should not be separated.
 

2.      How much of C&RD credit went to above market cost of renewable resources? (Question is not answerable because only the credit is known, not the cost)

 

3.      Where are the costs of purchased renewables in BPA rates?

 

4.      Which renewable resource activities are best suited to BPA action and funding?

 

In the long term we appear to be moving to a system where BPA only meets the load growth needs of its customers on a bi-lateral basis or pooled basis.  Therefore, it can be expected that those who do not rely on BPA for load growth will develop their own renewable resources and requirements customers who take power from BPA will work with BPA on which acquisitions BPA should make to meet their load growth needs. A portion of these may be renewables.
 
BPA can best provide assistance for renewable resources by providing the flowing services:
 
1.      Storage and Shaping services
2.      ATC/Redispatch 
3.      Making transmission acquisition for renewables easier
4.      Aggregation of loads and purchasing of renewable resource output for those customers that want BPA to provide this service.
5.      Research and development projects that are of benefit to all of BPA’s customers (and paid for as a system cost) are suitable for BPA action and funding.   An example of this approach is market transformation in the conservation area. 
 
5.      Should there be acquisition targets?

a.       If so, who decides, how are the targets set, and how are they implemented?

b.      Is there a backstop, if so how does it work and who pays?

 

The Council should set the renewable resource acquisition goals for BPA and the region.  
BPA then needs to work with its load growth service customers to determine what mix of resources will be needed to most cost effectively meet those needs.
 
Two views on the backstop issues, if BPA needs to play a backstop role (due to legislation, for example or if regional targets are not met), all customers should pay the backstop portion of the cost of the program.  Second view, if BPA is to be the backstop and the utilities have individual target/goals then those that do not meet their targets/goals should have to pay, not everyone.  

 

6.      What renewable RD&D activities are needed?

a.       Which renewable RD&D activities are appropriate for Bonneville and how should they be funded?

 

Further work needed by the group on this
 

7.      What system integration and renewables support activities are needed?

a.       Which are appropriate for BPA, how are they funded, who decides?

 

We don’t know the answer to the first question yet.
Regarding question a, see answers to Questions 4 and 5.
 

8.      Should BPA be an aggregator of new renewables for those who choose so? If so, how should BPA segregate those costs and benefits?

 

Yes BPA should be the aggregator of new renewables for those customers who want BPA to perform this function, these costs and benefits would be segregated by contract.
 

9.      What transmission-related renewables activities are appropriate for pooled BPA funding?

a.       Example (Extension of transmission to wind generating areas)

 
See answers to Questions 4 and 5.
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