Joint Customers Conservation & Renewables Counter-Proposal

December 9, 2002

There should be separate and independent Conservation & Renewables targets and methodologies for funding.

Conservation Funding

· Council will establish the MW potential for cost-effective conservation, BPA will calculate it’s share of the regional target, BPA will develop a budget (for the upcoming 5-year rate period) and reflect this through the C&RD rate for BPA served load.
· Budgets will cap the expenditure levels that utilities cannot be required to exceed, regardless of the megawatts achieved.  The dollar per MW cap will be determined by BPA in a public process based on recommendations of the Council.
· Conservation funding policy and levels for non-BPA served load will be determined in other venues & processes, i.e., at PUCs and utility Board meetings.

· The funding level for the acquisition of conservation will based on the Council’s recommendations and will be greater than FY 2002 funding level. 

· BPA will continue to have responsibility for funding its share of                             regional market transformation, R&D, low-income weatherization and other programs that are deemed best suited to central administration. 

· BPA will make up any shortfall in the acquisition of conservation by utilities that fail to qualify for their full C&RD program obligations. Before doing so, BPA must first offer such opportunities to its other utility customers. BPA will recognize and encourage conservation transfers, pooling and other similar arrangements.

Renewables Funding

· The funding level for the above market cost of acquired renewables will be greater than FY 2002 funding level commitments.

· For loads served by BPA, the current budget commitment for acquisition of the above market cost of renewables (not including transmission and shaping) is $15M per year for the 5 year rate period from 2001-06.

· Acquisition of renewables for the period 2007-2026 will be based on the greater of the targets set by the Council’s least cost plan, or a new pool of $15M that will become available every 5 years.  For BPA’s share the 20 year average annual budget is at least $23M.  For modeling purposes it was assumed that each rate period increment of $15M will be committed to renewable resources for 10 years at $3M per year, and the above market cost of renewables is $10/MWH for the full 20 years.  It is estimated that each year BPA and its customers will acquire 34 aMW of renewables.  The cumulative total of developed renewables will be 342 aMW by 2017; those resources will remain in service at that level through 2036; then these resources will be relicensed, refurbished or retired.
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· The BPA budget will be reflected through the C&RD rate on load served by BPA.

· Renewables funding policy and levels for non-BPA served load should be determined in other venues & processes, i.e., at PUCs and utility Board meetings.

· BPA will make up any shortfall in the acquisition of renewables by utilities that fail to qualify for their full C&RD program obligations. Before doing so, BPA must first offer such opportunities to its other utility customers.

· Utilities can request that BPA acquire their share of the renewables target, either for the short-term or the long-term, and BPA will consolidate and purchase the renewables accordingly.

· The on-line date for qualifying new renewables resources shall be the same as it is for the current C&RD program (May 1, 1999). 

· The above market cost of renewables shall be calculated using the same calculation to determine the market price for the IOU benefits in the settlement proposal (ie – the cost of a CT with a rolling 10 year average price for gas).

· ________________________________________
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