Draft


Dynamic Capacity
(with return energy option)
Section 1: Term 

Term begins on the first hour of __________________ and ends on the last hour of ____________________. 
Section 2: Point of delivery

Seller shall make generation available at the __________________ point of delivery.
Buyer shall return energy to the Seller at the ________________________ point of delivery.  (If applicable)
Section 3: Identification of Balancing Authorities

Source BA: _______________________

Sink BA: _____________________


Section 4: Buyer and Seller to verify enablement

This product requires technical enablement by the source, sink, and all intermediary Balancing Authorities participating in the delivery and receipt of this product.  Buyer and Seller,, before entering into this agreement, shall verify that all Balancing Authorities participating in the delivery and receipt of this product are technically enabled to do so per the Technical Enabling Document shown in Exhibit A.
Section 5: Product description
Seller will make available ____MWs of capacity (Maximum Capacity) that may be called upon by Buyer via dynamic scheduling between Balancing Authorities.  Such capacity shall respond to requests for generation as requested by Buyer in accordance with this Agreement.  All requests for generation shall be less than or equal to the Maximum Capacity.
Each clock hour during the term will be divided into six successive Windows, with each Window having a duration of 10 minutes.  The first Window of each hour will start at the top of each hour.  Buyer may make one generation request any time during each Window.  Seller shall provide such generation  no later than the end of the next Window (but in no case at a rate faster than the limits in Section 8) and will continue to supply such generation on a continuous basis until the next generation request made by Buyer.
Buyer may take an amount of energy in each hour up to the maximum capacity.
Section 6: 
Option 1: Return energy

If mutually agreed, Buyer will return energy to Seller one week after generation has been delivered to Buyer according to the following:

The total amount of generation delivered to the Buyer over heavy load hours on a day shall be averaged, then rounded up to the nearest whole number, and such number of megawatts returned to Seller each hour over all heavy load hours seven days following.  Light load hour generation will be returned likewise.
Option 2: Pay Index Pricing for Energy

Any accrued energy outstanding at the end of each month will be settled according to the average of the daily index as listed by the Intercontinental Exchange, weighted according to heavy and light load hours.  Sundays will be treated as 24 hours of light load, unless otherwise specified herein.


Section 7: Pricing

Capacity will be charged at $____________per MW-month.  Such charge shall be applied to the Maximum Capacity.  Billing for capacity will therefore be $_____________ per month.

Section 8: Ramp Rate - MW/minute 

If Seller:

Seller guarantees a maximum ramp up rate of ____ MW per minute and a maximum ramp down rate of ___ MW per minute.
If Buyer:
Buyer requires a ramp up rate no greater than ____ MW per minute and a ramp down rate no greater than ___ MW per minute.  Buyer shall ensure that generation requests do not result in ramping requirements that exceed the limits in this Section 8.
Section 9: Agreement 

This Agreement is subject to all applicable laws and regulations.
Section 10: Uncontrollable Forces
Uncontrollable Forces will include those events listed in the WSPP Agreement.

Section 11: Damages

Failure to perform on the part of the Seller shall result in a reduction of amount owed to Seller equal to the greater of: the capacity charge shown in Section 5, times the Maximum Capacity, prorated for those hours during the month in which Seller failed to perform, times 1.25; or the lesser of: the actual cost of replacement energy and capacity charge times 1.25, or ___ months worth of capacity charges as specified in Section 7.
Failure by the Buyer to make generation requests shall not result in added charges to Buyer.

Failure by the Buyer to make return energy pursuant to Section 6 shall result in a charge to Buyer equal to liquidated damages as calculated in Section ____ of the WSPP Agreement.

Exhibit A, Technical Enabling Document
Dynamic scheduling capability must be set up between Balancing Authorities prior to transactions.  
Pacific Northwest

Setup process for Dynamic Schedules between Balancing Authorities in the Pacific Northwest is found in Bonneville Power Administration’s Dynamic Scheduling Business Practice, found at http://www.transmission.bpa.gov/Business/Business_Practices/default.cfm.
Default Process for Dynamic Schedules

(tbd)

Example of scheduling under this agreement

(tbd – will most likely look like a capacity tag, listing the max capacity and energy flow for the period.)


